
General Risk 

 
1. Interest rate risk 

 

The Group’s interest rate risk mainly arises 

from loans from the bank.  But currently 

the Group has restructured loans from 

banks.  Here the risk of interest is the 

Group’s financial instruments which are 

exposed to the risk of fair interest rates 

(fixed interest rates) and the risk of cash 

flows (floating interest rates), as well as 

those not subject to interest. 

 

2. Risk of fluctuations in foreign exchange 

rates 

 

The exchange rate of the Rupiah against the 

United States Dollar has always increased 

and decreased in a fairly large range.  This 

can significantly affect the Company’s 

financial performance.  The 

need  for  foreign currency is mainly needed 

for the import of raw materials, other spare 

parts and financing can be fulfilled from the 

proceeds from the sale of the Company’s 

products.  Some of the Company’s loans 

and capital expenditures are denominated 

in US Dollars.  The company does not hedge 

to expose fluctuations in foreign exchange 

rates. 

 

3. Economic conditions on a macro and 

global basis 

 

The Economic Conditions Risk is also faced 

by the Company because the decline in 

people’s purchasing power  will  directly or 

indirectly affect revenues from the 

Company.  To mitigate the risk of negative 

economic growth in the form of a decline in 

public purchasing power and a decline in 

the level of demand  for  ceramics, the 

Company diversified into the property 

sector so that it added an alternative source 

of income from the Company. 

4. Government Policy 

 

Government policies that burden the 

Company will burden the operational 

activities of the Company, for example, if 

the Government decides to increase import 

costs, then this will burden the operational 

costs of the Company.  In order to mitigate 

the risk of changes in government policies 

that can affect the business of the Company 

both in the ceramics industry, the Company 

will continue to keep abreast of 

government policies and dynamically adapt 

so that policy changes do not have a 

significant negative impact on the 

Company. 

 

5. Fires and natural disasters 

 

The company in carrying out its production 

process uses a high-temperature combustion 

process (around 1,200 degrees Celsius) which 

contains the risk of fire.  Although the 

Company has anticipated the possibility of a 

fire by providing adequate extinguishing 

equipment, if a fire occurs that results in 

damage to fixed assets owned by Intikeramik, 

then the operations will be disrupted which in 

turn will negatively affect the Company’s 

business activities, financial condition and 

performance. 

 

5. Risk of human resources 

 

The success of the Company depends on 

the ongoing commitment of management 

and technical personnel as well as the 

Company’s ability to motivate and retain 

qualified employees.  The company runs a 

structure where project managers 

and  management  teams are specifically 

allocated to each project, who must be able 

to make important decisions related to the 

project to ensure that the project is 

successfully completed on time and within 

the budget. In addition, the Company also 

faces competition from other property 

developers who also seek to employ 



motivated and high-quality 

employees.  Maintaining a group of 

professional project management who are 

sufficiently qualified and experienced is the 

key to the Company’s performance.  In the 

event that the Company cannot attract or 

maintain adequate professional personnel, 

the Company’s operational performance, 

revenue and business prospects may be 

affected and may pose a risk that the 

Company cannot identify and generate 

benefits from potential opportunities or 

from existing businesses.  Furthermore, 

external factors such as national and 

regional unemployment rates, 

demographic changes, changes in 

regulations, including matters such as 

minimum wages and other labor 

regulations can affect the Company’s ability 

to meet needs and maintain labor costs. 

 

6. Risk as parent company 

 

The Company places reliable and 

trustworthy key management in its 

subsidiaries and  associated 

companies  .  Thus, it is expected that 

management can maintain the 

performance of each subsidiary at a level 

that has a positive impact on the Company’s 

consolidated income statement.after.  The 

land may be even rarer when the Company 

is increasingly looking for larger land plots  , 

usually between  3 (three) and 5 (five) 

hectares . There is no guarantee that in the 

future the Company will be able to acquire 

land suitable for planned property 

development at favorable prices.  Failure to 

acquire land in strategic locations as 

planned the Company  will  material 

adverse impact on the business activities, 

business income and business prospects of 

the Company. 

 

 


